
 

 
 

 



 
 



 

 



 
 

Shock: Pricing Level 1 Year Forward: Pricing Level

Market Index Current 0% 15% 60% 85% 100% 0% 15% 60% 85% 100%

Best Worst Best Worst

Rates

Fed Funds Rate 0.5% 0.8% 0.5% 0.5% 0.5% 0.3% 1.3% 1.0% 0.8% 0.5% 0.3%

GT10 Govt 1.5% 1.9% 1.7% 1.5% 1.3% 1.1% 2.1% 1.8% 1.6% 1.3% 1.2%

HY Cash Index

Total Return (%) 3.8% 1.7% 0.5% (4.1%) (8.3%) 9.1% 6.3% 4.0% (3.9%) (10.4%)

Yield to Worst (%) 7.2% 6.3% 6.9% 7.1% 8.3% 9.2% 6.0% 6.7% 7.1% 9.1% 10.4%

Spread to Worst (bps) 615                   499                  568                   606                  737                  846                434                 531                  592                  817                  957                  

HY Cash Index - Ex Energy & Metals

Total Return (%) 3.5% 1.6% 0.7% (3.6%) (7.4%) 8.9% 6.5% 4.9% (2.6%) (8.0%)

Yield to Worst (%) 6.7% 5.8% 6.3% 6.6% 7.7% 8.5% 5.5% 6.1% 6.4% 8.4% 9.5%

Spread to Worst (bps) 563                   443                  511                   547                  674                  769                388                 474                  519                  747                  866                  

SPX Index

Price 2,170                2,300               2,241                2,181               2,011               1,919             2,496             2,344               2,257               2,027               1,831               

Total Return (%) 6.0% 3.3% 0.5% (7.3%) (11.6%) 15.0% 8.0% 4.0% (6.6%) (15.6%)

Volatility

VIX Index 12.7                  15.0                 13.9                  12.7                 23.9                 35.0               15.0                13.8                 12.6                 21.3                 30.0                 

Source: JPM HY Index, Bloomberg and Internal
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Recent HY Market History: Credit Unwind & Recovery HY_Market_Data Return %

Updated: 27-Jul-16 Yield Spread Monthly Cumulative Recovery
 (1)

Month Period

Jun-15 Credit Unwind: Oil, Greece, China, EM, Fed 7.09% 562             (1.4%) (1.4%)

Jul-15 Credit Unwind: Oil, Greece, China, EM, Fed 7.27% 590             (0.7%) (2.0%)

Aug-15 Credit Unwind: Oil, Greece, China, EM, Fed 7.93% 650             (2.1%) (4.1%)

Sep-15 Credit Unwind: Oil, Greece, China, EM, Fed 8.67% 733             (2.5%) (6.6%)

Oct-15 Credit Unwind: Oil, Greece, China, EM, Fed:  Relief Rally 8.03% 665             2.8% (4.0%)

Nov-15 Credit Unwind: Oil, Fed, Liquidations 8.61% 702             (1.9%) (5.8%)

Dec-15 Credit Unwind: Oil, Fed, Liquidations 9.43% 772             (2.9%) (8.5%)

Jan-16 Credit Unwind: Oil, Fed, Liquidations 9.83% 846             (1.6%) (10.0%)

11-Feb-16 Credit Unwind: Local Low 10.49% 924             (3.0%) (12.7% )

Feb-16 Credit Unwind: Oil, Fed, Liquidations 9.73% 844             0.4% (9.7%) 3.5%

Mar-16 Credit Unwind: Oil, Fed, Liquidations:  Relief Rally 8.89% 764             4.6% (5.5%) 8.2%

Apr-16 Credit Unwind: Oil, Fed, Liquidations:  Relief Rally 8.19% 694             3.6% (2.1%) 12.1%

May-16 Credit Unwind: Oil, Fed, Liquidations:  Relief Rally 7.95% 664             0.8% (1.3%) 13.0%

Jun-16 Credit Unwind: Oil, Fed, Liquidations:  Relief Rally 7.75% 676             1.5% 0.2% 14.7%

Jul-16 Credit Unwind: Oil, Fed, Liquidations:  Relief Rally 7.20% 615             2.5% 2.7% 17.6%

(1) Recovery Returns are calculated from the market low on 11-Feb-2016. Source: JP Morgan High Yield Index



 
 

 

 

Recent Market History

JPM HY Cash Indices Current 2016 Low Change: 11-Feb-16 2015 High 29-May-15

27-Jul-16 YTW STW YTW STW YTW STW Return % YTW STW YTW_Chg STW_Chg Return %

HY 7.2% 615        10.5% 924       (329)      (309)           17.6% 6.6% 529              65                86                2.7%

HY_ex_ENER_METL 6.7% 563        8.9% 776       (228)      (213)           5.9% 472              71                90                

Industry Type

Cyclical 6.9% 586        9.8% 861       (296)      (275)           15.1% 6.4% 520              49                66                5.5%

Defensive 6.5% 551        8.7% 752       (218)      (201)           12.2% 5.9% 462              68                89                5.5%

Energy 9.5% 840        19.0% 1,754    (946)      (914)           45.1% 8.5% 697              105              143              (11.6% )

Ratings

IG: AA 2.6% 107        3.2% 160       (63)        (53)             4.6% 3.1% 112              (51)               (5)                 6.2%

IG: A 3.0% 136        3.6% 186       (61)        (50)             6.0% 3.4% 134              (44)               2                  8.2%

IG: BBB 3.7% 207        4.8% 313       (116)      (106)           9.6% 4.1% 202              (46)               5                  7.5%

BB 4.8% 376        7.4% 617       (255)      (241)           12.7% 5.1% 372              (32)               4                  4.3%

B 6.8% 578        10.4% 931       (365)      (353)           15.6% 6.8% 560              (1)                 18                0.0%

CCC 14.6% 1,356     21.6% 1,963    (696)      (607)           32.0% 10.5% 938              408              418              (1.3% )

source: JP Morgan JULI US High Grade Index and JP Morgan High Yield Index



 

 

 

Yield History 1994 - Current 2010 - Current

Updated: 27-Jul-16 Current % Dist 0% 25% 50% 75% 100% % Dist 0% 25% 50% 75% 100%

HY 7.20% 22% 5.2% 7.5% 8.5% 11.4% 20.9% 50% 5.2% 6.4% 7.2% 8.2% 10.5%

HY_Base 6.66% 17% 5.2% 7.3% 8.3% 11.1% 21.2% 41% 5.2% 6.1% 7.0% 7.7% 10.0%

source: JP Morgan High Yield Index



 
 

 

 

 

Spread History 1994 - Current 2010 - Current

Updated: 27-Jul-16 Current % Dist 0% 25% 50% 75% 100% % Dist 0% 25% 50% 75% 100%

HY 615           53% 263          474        597        740        1,925     57% 410        518        591        676        924        

HY_Base 563           45% 263          471        587        718        1,944     48% 398        501        566        649        896        

source: JP Morgan High Yield Index



 

 

 

 

Yield History 1994 - Current 2010 - Current

Updated: 27-Jul-16 Current % Dist 0% 25% 50% 75% 100% % Dist 0% 25% 50% 75% 100%

HY 7.20% 22% 5.2% 7.5% 8.5% 11.4% 20.9% 50% 5.2% 6.4% 7.2% 8.2% 10.5%

BB 4.81% 9% 4.2% 5.8% 6.9% 8.6% 14.9% 17% 4.2% 5.1% 5.7% 6.2% 8.0%

B 6.77% 18% 5.1% 7.4% 8.4% 10.9% 20.2% 32% 5.1% 6.5% 7.4% 8.2% 10.5%

CCC 14.62% 54% 8.0% 11.6% 13.3% 20.2% 36.7% 79% 8.0% 10.0% 11.5% 13.0% 21.8%

source: JP Morgan High Yield Index



 
 

 

 

 

 

Spread History 1994 - Current 2010 - Current

Updated: 27-Jul-16 Current % Dist 0% 25% 50% 75% 100% % Dist 0% 25% 50% 75% 100%

HY 615          53% 263          474        597        740        1,925     57% 410        518        591        676        924        

BB 376          44% 173          320        394        472        1,322     27% 291        373        418        476        693        

B 578          45% 251          474        605        726        1,866     37% 419        544        616        694        952        

CCC 1,356       63% 466          891        1,127     1,551     3,382     80% 697        875        1,024     1,169     1,987     

source: JP Morgan High Yield Index



 

 

 

 

Differential History 1994 - Current 2010 - Current

Updated: 27-Jul-16 Current % Dist 0% 25% 50% 75% 100% % Dist 0% 25% 50% 75% 100%

BBB-BB_Ratings 169          31% 63            160        193        249        597        19% 141        178        213        257        381        

BB-B_Ratings 202          54% 58            153        195        238        614        59% 109        164        193        216        349        

B-CCC_Ratings 778          66% 210          391        510        909        1,826     88% 274        333        405        458        1,071     

source: JP Morgan JULI US High Grade Index and JP Morgan High Yield Index



 
 

 

 

 



 

 

 



 
 

 

 



 

 

 

 

 



 
 



 

 

Shock: Pricing Level 1 Year Forward: Pricing Level

Market Index Current 0% 15% 60% 85% 100% 0% 15% 60% 85% 100%

Best Worst Best Worst

Rates

Fed Funds Rate 0.5% 0.8% 0.5% 0.5% 0.5% 0.3% 1.3% 1.0% 0.8% 0.5% 0.3%

GT10 Govt 1.5% 1.9% 1.7% 1.5% 1.3% 1.1% 2.1% 1.8% 1.6% 1.3% 1.2%

HY Cash Index

Total Return (%) 3.8% 1.7% 0.5% (4.1%) (8.3%) 9.1% 6.3% 4.0% (3.9%) (10.4%)

Yield to Worst (%) 7.2% 6.3% 6.9% 7.1% 8.3% 9.2% 6.0% 6.7% 7.1% 9.1% 10.4%

Spread to Worst (bps) 615                   499                  568                   606                  737                  846                434                 531                  592                  817                  957                  

HY Cash Index - Ex Energy & Metals

Total Return (%) 3.5% 1.6% 0.7% (3.6%) (7.4%) 8.9% 6.5% 4.9% (2.6%) (8.0%)

Yield to Worst (%) 6.7% 5.8% 6.3% 6.6% 7.7% 8.5% 5.5% 6.1% 6.4% 8.4% 9.5%

Spread to Worst (bps) 563                   443                  511                   547                  674                  769                388                 474                  519                  747                  866                  

SPX Index

Price 2,170                2,300               2,241                2,181               2,011               1,919             2,496             2,344               2,257               2,027               1,831               

Total Return (%) 6.0% 3.3% 0.5% (7.3%) (11.6%) 15.0% 8.0% 4.0% (6.6%) (15.6%)

Volatility

VIX Index 12.7                  15.0                 13.9                  12.7                 23.9                 35.0               15.0                13.8                 12.6                 21.3                 30.0                 

Source: JPM HY Index, Bloomberg and Internal



 
 



 

 

Pre-Financial Crisis Tights Period Distribution (Jan-95 through Jul-98)

1995-1998: High Yields & No Defaults Current 0% 25% 50% 75% 100%

Yield to Worst (%) 7.2% 8.9% 9.3% 9.9% 10.3% 11.9%

Spread to Worst (bps) 615         304            340         374         437         474         

source: JP Morgan High Yield Index

Pre-Financial Crisis Tights Period Distribution (Jan-05 through Jul-07)

2005-2007: Financial Engineering Current 0% 25% 50% 75% 100%

Yield to Worst (%) 7.2% 7.0% 7.7% 8.0% 8.3% 8.8%

Spread to Worst (bps) 615         263            321         352         374         471         

source: JP Morgan High Yield Index



 
 



 

 



 
 

Post Financial Crisis Credit Market Tights: Pricing Levels Pricing Change vs. Current

27-Jul-16 8-May-13 24-Jun-14 27-Apr-15 8-May-13 24-Jun-14 27-Apr-15

US Rate Market

Fed Funds Rate 0.50% 0.25% 0.25% 0.25% 25                    25               25                 

GT2 Govt 0.72% 0.22% 0.46% 0.52% 50                    26               20                 

GT5 Govt 1.09% 0.74% 1.67% 1.34% 34                    (58)              (25)               

GT10 Govt 1.50% 1.77% 2.58% 1.92% (27)                   (108)            (42)               

GT30 Govt 2.21% 2.99% 3.40% 2.61% (78)                   (119)            (40)               

Credit: Cash YTW

IG 3.32% 3.44% 3.77% 3.52% (12)                   (45)              (20)               

HY 7.20% 5.24% 5.32% 6.54% 196                  189             67                 

HY_ex_ENER_METL 6.66% 5.24% 5.21% 5.88% 141                  145             78                 

Credit: Cash STW

IG 171             152             122              158              19                    50               14                 

HY 615             459             411              542              156                  204             73                 

HY_ex_ENER_METL 563             459             400              480              104                  163             83                 

Credit: CDX Spread

IG_CDX 74               69               57                61                5                      16               12                 

HY_CDX 381             337             299              333              44                    82               48                 

Equities

SPX Index: Price 2,167          1,633          1,950           2,109           32.7% 11.1% 2.7%

SPX Index: P/E Ratio 20.2x 16.2x 17.9x 18.9x 3.9x 2.2x 1.2x

Volatility

VIX Index 12.8            12.7            12.1             13.1             0.2                   0.7              (0.3)              

UX2 Index 17.3            15.1            14.0             16.5             2.2                   3.3              0.8                

UX6 Index 20.0            17.4            16.5             18.6             2.6                   3.5              1.3                

Currencies

DXY Index 97.1            81.9            80.3             96.8             18.5% 20.8% 0.3%

Euro / USD 1.11            1.32            1.36             1.09             (15.9%) (18.7%) 1.5%

Japanese Yen / USD 105.4          99.0            102.0           119.0           6.5% 3.4% (11.5%)

Commodity

WTI Oil 41.9            96.6            106.0           57.0             (56.6%) (60.5%) (26.4%)

Copper 218.5          340.3          313.9           279.6           (35.8%) (30.4%) (21.9%)

Iron Ore 58.6            131.9          93.0             59.1             (55.5%) (36.9%) (0.8%)

International Rate Markets

Germany

2 Year (0.63%) 0.01% 0.04% (0.27%) (64)                   (66)              (35)               

10 Year (0.08%) 1.27% 1.32% 0.16% (135)                 (140)            (24)               

United Kingdom

2 Year 0.13% 0.28% 0.87% 0.51% (14)                   (74)              (38)               

10 Year 0.74% 1.77% 2.73% 1.69% (103)                 (200)            (95)               

Italy

2 Year (0.06%) 1.22% 0.61% 0.15% (128)                 (67)              (20)               

10 Year 1.21% 3.83% 2.88% 1.36% (262)                 (167)            (15)               

Japan

2 Year (0.37%) 0.11% 0.08% (0.01%) (47)                   (45)              (36)               

10 Year (0.30%) 0.59% 0.58% 0.30% (89)                   (87)              (59)               

Source: Bloomberg



 

 

Shock: Pricing Level 1 Year Forward: Pricing Level

Market Index Current 0% 15% 60% 85% 100% 0% 15% 60% 85% 100%

Best Worst Best Worst

Rates

Fed Funds Rate 0.5% 0.8% 0.5% 0.5% 0.5% 0.3% 1.3% 1.0% 0.8% 0.5% 0.3%

GT10 Govt 1.5% 1.9% 1.7% 1.5% 1.3% 1.1% 2.1% 1.8% 1.6% 1.3% 1.2%

HY Cash Index

Total Return (%) 3.8% 1.7% 0.5% (4.1%) (8.3%) 9.1% 6.3% 4.0% (3.9%) (10.4%)

Yield to Worst (%) 7.2% 6.3% 6.9% 7.1% 8.3% 9.2% 6.0% 6.7% 7.1% 9.1% 10.4%

Spread to Worst (bps) 615                   499                  568                   606                  737                  846                434                 531                  592                  817                  957                  

HY Cash Index - Ex Energy & Metals

Total Return (%) 3.5% 1.6% 0.7% (3.6%) (7.4%) 8.9% 6.5% 4.9% (2.6%) (8.0%)

Yield to Worst (%) 6.7% 5.8% 6.3% 6.6% 7.7% 8.5% 5.5% 6.1% 6.4% 8.4% 9.5%

Spread to Worst (bps) 563                   443                  511                   547                  674                  769                388                 474                  519                  747                  866                  

SPX Index

Price 2,170                2,300               2,241                2,181               2,011               1,919             2,496             2,344               2,257               2,027               1,831               

Total Return (%) 6.0% 3.3% 0.5% (7.3%) (11.6%) 15.0% 8.0% 4.0% (6.6%) (15.6%)

Volatility

VIX Index 12.7                  15.0                 13.9                  12.7                 23.9                 35.0               15.0                13.8                 12.6                 21.3                 30.0                 

Source: JPM HY Index, Bloomberg and Internal



 
 

Shock: Pricing Level 1 Year Forward: Pricing Level

Market Index Current 0% 15% 60% 85% 100% 0% 15% 60% 85% 100%

Best Worst Best Worst

Fed Funds Rate 0.5% 0.8% 0.5% 0.5% 0.5% 0.3% 1.3% 1.0% 0.8% 0.5% 0.3%

GT10 Govt 1.5% 1.9% 1.7% 1.5% 1.3% 1.1% 2.1% 1.8% 1.6% 1.3% 1.2%

HY Cash Index

Total Return (%) 3.8% 1.7% 0.5% (4.1% ) (8.3%) 9.1% 6.3% 4.0% (3.9% ) (10.4%)

Yield to Worst (%) 7.2% 6.3% 6.9% 7.1% 8.3% 9.2% 6.0% 6.7% 7.1% 9.1% 10.4%

Spread to Worst (bps) 615          499          568          606          737         846          434          531          592          817         957          

HY Cash - Base

Total Return (%) 3.5% 1.6% 0.7% (3.6% ) (7.4%) 8.9% 6.5% 4.9% (2.6% ) (8.0%)

Yield to Worst (%) 6.7% 5.8% 6.3% 6.6% 7.7% 8.5% 5.5% 6.1% 6.4% 8.4% 9.5%

Spread to Worst (bps) 563          443          511          547          674         769          388          474          519          747         866          

SPX Index

Price 2,170       2,300       2,241       2,181       2,011     1,919       2,496       2,344       2,257       2,027     1,831       

Total Return (%) 6.0% 3.3% 0.5% (7.3% ) (11.6%) 15.0% 8.0% 4.0% (6.6% ) (15.6%)

Volatility

VIX Index 12.7         15.0         13.9         12.7         23.9        35.0         15.0         13.8         12.6         21.3        30.0         

Source: JPM HY Index, Bloomberg and Weiss Credit Opportunities



 

 

Shock: Pricing Level 1 Year Forward: Pricing Level

Market Index Current 0% 15% 60% 85% 100% 0% 15% 60% 85% 100%

Best Worst Best Worst

Fed Funds Rate 0.5% 0.8% 0.5% 0.5% 0.5% 0.3% 1.3% 1.0% 0.8% 0.5% 0.3%

GT10 Govt 1.5% 1.9% 1.7% 1.5% 1.3% 1.1% 2.1% 1.8% 1.6% 1.3% 1.2%

HY Cash Index

Total Return (%) 3.8% 1.7% 0.5% (4.1%) (8.3% ) 9.1% 6.3% 4.0% (3.9%) (10.4% )

Yield to Worst (%) 7.2% 6.3% 6.9% 7.1% 8.3% 9.2% 6.0% 6.7% 7.1% 9.1% 10.4%

Spread to Worst (bps) 615          499          568          606          737          846         434          531          592          817          957         

HY Cash - Base

Total Return (%) 3.5% 1.6% 0.7% (3.6%) (7.4% ) 8.9% 6.5% 4.9% (2.6%) (8.0% )

Yield to Worst (%) 6.7% 5.8% 6.3% 6.6% 7.7% 8.5% 5.5% 6.1% 6.4% 8.4% 9.5%

Spread to Worst (bps) 563          443          511          547          674          769         388          474          519          747          866         

SPX Index

Price 2,170       2,300       2,241       2,181       2,011       1,919     2,496       2,344       2,257       2,027       1,831     

Total Return (%) 6.0% 3.3% 0.5% (7.3%) (11.6% ) 15.0% 8.0% 4.0% (6.6%) (15.6% )

Volatility

VIX Index 12.7         15.0         13.9         12.7         23.9         35.0        15.0         13.8         12.6         21.3         30.0        

Source: JPM HY Index, Bloomberg and Weiss Credit Opportunities
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